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European Union
European Commission confirms 
move to T+1; ESMA to issue 
report by 17 Jan ‘25

China
T+0 market
CSDC: to improve 
to true DvP model

Settlement cycle on the map is based on the majority of settlement cycles indicated on the settlement Date in DVP/RVP settlement instruction 

and confirmation.

United Kingdom
Taskforce recommends 

move to T+1 before end 

2027; ideally aligned with 

European jurisdictions

Australia
ASX launched market 

consultation on 

potential move to T+1

Nigeria
NGX plans to transition 

from T+3 to T+1 in 

coming years

US
T+1 market

Canada
T+1 market

Countries that have implemented or finalized plans for shorter settlement cycle (T+0/T+1).

 

Russia
T+1 market

Global equities settlement cycles: Large markets move or consider moving to T+1

European and Asian markets are exploring feasibility of accelerated settlement

T+0 T+1 T+2 T+3 or above N/A

Focus on T+1

September 2024

Source: Watch and public news
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Status June 2024

Pakistan
NCCPL organises industry 
working group to explore 
move to T+1

Hong Kong SAR
HKEX Synapse launched to 
bridge China T+0 under 
Stock Connect

Chile, Colombia and Peru
Move to T+1 securities 
settlement cycle in Q2 2025

Mexico
T+1 market

India
T+1 market for stocks;

optional T+0; potential 

instant settlement Q1 2025 

Argentina
T+1 market

Singapore
SGX launched market consultation 

on potential move to T+1

Switzerland
Considering move to 

T+1; potentially aligned 

with EU/UK

Norway
Considering move to 

T+1; potentially 

aligned with EU/UK

Jamaica
T+1 market

Global trend towards 

shorter securities 

settlement cycles: 

North America 

migration



Progressing Towards T+1

Global trend towards 

shorter securities 

settlement cycles: 

North America 

migration

2020 2021 2022 2023 2024 2025 2027 2030

10.8% 11% 11% 11.4% 35.6% 36% 54% 70%+

* Jun-24, 1st 

month of US T+1
* Est. 2025

* Est. 2027

* Est. 2030

China
T+1/0

Source: Watch and public news. 

DTCC

Powered by Swift BI

Status June 2024

US
SEC proposed to 

shorten settlement 

cycle to T+1

India
T+1 implemented

US, Canada, Mexico, 

Argentina, Jamaica and Peru
Moved to T+1 May 2024

UK, EU & Australia
Taskforce recommends move to T+1 

before end 2027; ideally aligned with 

European jurisdictions. Other Asia 

markets may follow, e.g. AU. 

Other major capital markets
May follow to move to T+1 by 2030.

Central and Latin America
Chile, Colombia , Costa Risa 

propose to move to T+1 in 2025

~ 35%+ cross-border securities settlement via Swift now on T+1,  est. to increase to 70% in the coming 5 years

Settlement cycle = T+1 / # of total settlement instruction and confirmation messages sent, and Assuming all the T+2 settlement of the market will change if the settlement market will move to T+1.  

Securities View
Launched to offer a transparent 

view of securities transactions

Readiness for US T+1
Business as usual and no customer 

enquiries reported related to T+1. 

Swift insights to facilitate industry evolution
By sharing data insights and take-aways across different markets to prepare the industry for transformation

Adopting the UTI enables greater automation of the shift to T+1
Foster transparency for real-time settlement status and end-to-end visibility via UTI 

adoption

September 2024



Late settlement rate for transactions settled elsewhere
 ( global excl. North America )

Late settlement rate for transactions with North America as Settlement Region

20-24 May 
(The week before T1 migration)

US T+1 : late settlement rate measured by Swift settlement confirmations

Global trend towards 

shorter securities 

settlement cycles: 

North America 

migration

1st week of US T+1 migration 2 months of US T+1 migration

2.71%

3.36%

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

3.00%

3.50%

4.00%

Mon Tue Wed Thur Fri Tue Wed Thur Fri

CNS Fails Rate Swift Late Settlement Rate

28-31 May 
(1st  week for T1 migration)

2.43%

2.91%

2.49%

3.41%

5.01%

5.02%

4.94%

5.09%

July 24

Jun  24 ( Post T+1)

Jan-April 2024 ( Before T+1)

2023FY

July 24

Jun  24 ( Post T+1)

Jan-April 2024 ( Before T+1)

2023FY

• Increase in the late settlement rates with a peak (3.36%) on May 

30th attributed to effects of double settlement day.

Yet to have clear conclusion on whether T+1 migration has significant impact on late 

settlement. Late settlement rate for the settlement region increased in Jun 24 vs. 

previous months, while the situation improved in July 24 and overall YTD efficiency 

rates have improved if comparing with last year. Similar trend was also observed for the 

same period at other regions. To be monitored.

*Late Settlement Rate: measured by MT545-547 confirmation messages which confirm settlement done after settlement date vs. total # of confirmation messages sent. Confidence ratio 82%.

Source: Watch and public news. 

DTCC

Powered by Swift BI

Status July 2024
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Impact on settlement efficiency: LATAM 

Oct-24

Page 5

Global trend towards 

shorter securities 

settlement cycles: 

Indeval Data

Settlement Cycle & Fail Rates



North America: Lessons learned from the migration

Oct-24

The US, Canada, Mexico and Argentina markets moved to T+1 settlement cycle on May 27th and 28th with an aim to reduce risk and enhance market efficiency. 

What happened in the securities traffic used to settle equities in these markets?

 

High volume during the 1st week of T+1 migration Late Settlement* rates for Equities settled in North America

Compressed timelines for Corporate Actions

•May 29: A peak in traffic (5.8 MM)  was observed due to the double settlement day 

associated with the T+1 implementation.

•May 31: Another peak (6.5 MM) occurred, attributed to the MSCI rebalancing, 

reinforcing that the T+1 transition was not the primary driver.

• Corporate Action Traffic was stable across the migration period

• There was noticeable increase in the alignment of RD and ED post-

migration, with 85% of messages having RD and ED on the same day during 

the week of migration, compared to only 3.0% in 2023. 

• Increase in the late settlement rates with a peak (3.36%) on May 30th 

attributed to effects of double settlement day.

*Late Settlement Rate: measured by MT545-547 confirmation messages which confirm settlement done after 

settlement date vs. total # of confirmation messages sent. Confidence ratio 82%.

Source: Watch 

Powered by SWIFT BI
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May 29th, 5.8 MM
May 31st, 6.5 MM
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ALL MT54X Corporate Actions

MSCI Rebalancing DayDouble Settlement Day

# of Cat 5 Messages sent by BIC8 region = North America

6.0% 3.0%

67%
85%

87.0% 92.0%

29% 12%
7.0% 5.0% 3% 3%

2022 2023 Avg week

before t+1

Avg week of

t+1 ( 28-30

May)

RD-ED=2 days

or more

RD-ED=1 days

Same Date (

RD=ED)

Migration Week

Global trend towards 

shorter securities 

settlement cycles: 

North America 

migration
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Impact of T+1 Migration to Buy-side : Payment and FX Dynamics Post-US Transition

Global trend towards 

shorter securities 

settlement cycles: 

North America 

migration

2024 daily avg.
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Payments Securities Treasury

After US migrationBefore US T1 migration

4% 5% 5% 7%

24% 26% 30% 30%

72% 70% 65% 63%

2023FY Apr-24 May-24 Jun-24

T+0 T+1 T+2

31% 35% 37%

Shifts in FX (USD pairs) Settlement Cycles: 

Increased Adoption of T+0 and T+1
T+0 FX (USD pairs) : A shift towards smaller, more 

frequent transactions post T+1 

-38%

-12%

-2%
-3%

28%

Based on Swift payment initiation ( MT 101 -103, 202, pacs.004, 008,009), securities instruction ( MT 540-543) and FX ( MT 300) sent by investment manager as 

the sender segment. 

Payment and FX Transaction Volume sent by buy-side  Before and After US T+1 Migration

-24%

T+0 T+1 T+2 All

2023FY Apr-24 May-24 Jun-24

• Securities, payment and FX 
activities by buy-side customers are 
strongly linked , with synchronized 
peaks, indicating a close relationship 
in transaction processing.

• There was a noticeable increase 
during the migration week in the 
volume of securities instruction and 
payments by buy-side. FX 
transactions also see a slight 
uptick, indicating a more dynamic 
environment for currency 
conversions.

• There is an increase in the 
proportion of FX transactions 
settling on T+1/0 and a decrease in 
T+2 settlements, indicating quicker 
transaction turnaround and potentially 
reduced risk exposure.

• The average size of FX transactions 
has decreased across all 
settlement cycles ( Jun 24 vs. Apr 
24), esp. for T+0 transactions. An 
overall decrease in average FX size, 
indicating a shift towards smaller, 
more frequent transactions. 

Based on MT 300s with USD pairs sent by investment manager as the segment, # of traffic, and the settlement amount in MT 300s, only include settlement cycle 

( Trade date – value date ) = 0, 1, or 2.  

September 2024



Addressing Market Gaps by 
Leveraging the Unique 
Transaction Identifier (UTI)

September 2024
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The Unique Transaction Identifier (UTI)

Unique 

52 characters, 

with first 20 to be the 

LEI of the generating 

body (FI/ platform/ 
service provider).

Unambiguous 

Can be referenced 

unambiguously by all 

parties involved or 

interested in that 
transaction.

Persistent 

Can be carried as 

a reference across 

disparate systems 

and processes.

Trusted

Already used today 

for reporting of 

financial transactions 

to any authority in 
any jurisdiction.

Standard 

Standardised and 

structured ISO-

registered format 

(ISO 23897:2020).

Applied to a securities post trade settlement workflow, a UTI identifies a securities transaction obligation:

• Between a buyer and seller

• For an agreed instrument and quantities

• Allocated to settlement accounts and parties

September 2024

Industry standards and best practice on 

UTI generation and communication :

• IOSCO

• ESMA

• ISDA

• GFMA

UTI Benefits

Confidentiality: 

RESTRICTED. Do 

not disclose to 

third parties 

without SWIFT's 

prior written 

consent.

https://www.iosco.org/library/pubdocs/pdf/IOSCOPD557.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-2838_guidelines_on_reporting_under_sftr.pdf
https://www.isda.org/a/IdiDE/2015-july-20-uti-best-practice-v11.pdf
https://www.gfma.org/wp-content/uploads/uploadedFiles/Initiatives/Foreign_Exchange_(FX)/GFXDMAGUTIGeneratedbyExecutionPlatformsJan2014.pdf


Yesterday versus Today

September 2024

Introduction to Swift 

Securities View 

CSD

MT540,1,2,3 MT540,1,2,3

MT544 to 8 MT544 to 8 

MT544 to 8 

MT540,1,2,3 MT540,1,2,3

MT544 to 8 

Asset 

manager

Executing 

broker

Custodian Custodian

Clearing

agent

Local

custodian

Swift

Swift

Swift

Swift

Swift  
securities

view

UTI generated at 

trade confirmation
UTI UTI

UTI UTI

UTI UTI

CSD

MT540,1,2,3 MT540,1,2,3

MT544 to 8 MT544 to 8 

MT544 to 8 

MT540,1,2,3 MT540,1,2,3

MT544 to 8 

Asset 

manager

Executing 

broker

Custodian Custodian

Clearing

agent

Local

custodian

Swift

Swift

Swift

Swift

From isolated messaging To transaction visibility

Securities 

trade confirmation
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Time to tackle settlement inefficiencies!

Key settlement issues:

• Timing: Counterparty instruction missing / on hold / pending 

• Discrepancies: Counterparties rely on different economic or SSI data 

• Inventory: Settlement party(s) has insufficient securities (or cash) at time of settlement

Sharing insights: 

settlement efficiency

Lack of securities 

Inventory

50%-75%

Discrepancies 

and timing issues

25%-50%

Others

Fail Categories 

Lack of securities 
Inventory
5%-30%

Discrepancies & 
Timing issues

70%-90%

Others
>1%

Pre - Settlement Issue 

Categories 

Page 12
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